




   

ITEM NO. 4.1 First Budget Review 2015/16  

FROM: Chief Executive Officer  

REPORT NUMBER: IA/034    

MEETING DATE: 29 October 2015 

 

 

Summary:  

 
This report presents the first review of the 2015/16 financial year budget. 

 

The review was undertaken by senior management and based on the financial data 
as per 30 September 2015. 
 

Background: 

 
The below table outlines the changes requested in the first budget review as they 
impact the attached Profit & Loss Statement for the City of Palmerston. 
 
In the following table increases are shown as a positive and decreases as a 
negative figure. 
 

 Current 
Budget 

2016 

1st Review 
Increase / 
(Decrease) 

Reviewed 
Budget 
2016 in $ 

Explanation of Review 

Operating Income    

Rates 23,916,452 176,963 
 

87,734 

24,181,149 Adjust Pension 
Concession Income/ 
Reduction in Rates 
Concession Budget 

User Charges 419,300 10,101 429,401 Driver Resource Centre 
Income Increase 

Grants, 
subsidies & 
Contributions 

2,151,173 35,585 2,186,758 Increase in FAA grant 
funding, grant for Archer 
Waste Transfer Site 
interpretive sign 

Other Income 48,685 44,172 92,857 Recognise unplanned 
miscellaneous income 

Capital  Income    

Asset Income 0 12,554 12,554 Sale of Council  
Vehicle 

Grants 
received 

1,938,000 450,000 2,388,000 Blackspot funding for 
Flockhart Footbridge 

Municipal Plan: 

 

4. Governance & Organisation 
 

4.1 Responsibility 
  

4.1 We are committed to corporate and social responsibility, the sustainability 
of Council assets and services, and the effective planning and reporting of 
Council performance to the community  



   

 
 
 

Current 
Budget 

2016 

1st Review 
Increase / 
(Decrease) 

Reviewed 
Budget 
2016 in $ 

Explanation of Review 

Operating Expenses    

Employee 
Costs 

6,624,802 155,000 6,779,802 Inclusion of FBT, 
decrease other 
employee costs 

Professional 
Services 

909,980 (40,000) 869,980 Decrease Professional 
Services 

Utilities 2,262,846 2,000 2,264,846 Electricity Birripa 
Common Areas 

Materials & 
Contractors 

11,689,041 30,000 11,719,041 Increase in new pound 
cleaning contract 

Other 
Expenses 

3,064,758 184,425 
176,963 

 
46,750 

 
63,300 

 
(41,154) 

3,495,042 COPAL Grant Rollover/ 
Pension Concession 
Expense/ 
Increase Community 
Grants/ 
Aquatic Centre Rental 
Income Subsidy/ 
Various Savings 

Capital Expenses    

Asset 
Purchases 

320,000 1,846,353 2,166,353 Rollover Capital Works 
Projects 

Asset 
Upgrade 

11,847,889 5,548,682 17,396,571 Rollover Capital Works 
Projects 

Reserve Movement    

Unexpended 
Grants 

0 (184,425) (184,425) Transfer COPAL from 
Reserves 

Unexpended 
Capital Works 

0 (6,924,035) (6,924,035) Unexpended Capital 
Works Projects 
Rollovers 2014/2015 

Community 
Grants 

0 (46,750) (46,750) Transfer from 
Community Grants 
Reserves to Expenses 

 

 

Financial Implications: 

 

Nil 

 

Policy / Legislation:  

 

Local Government Act 2008: 

127 Annual budgets  

(1) A council must prepare a budget for each financial year.  

(2) The budget for a particular financial year must:  

(a) outline:  
(i) the council's objectives for the relevant financial year; and  
(ii) the measures the council proposes to take, during the financial year, towards achieving those 
objectives; and  
(iii) the indicators the council intends to use as a means of assessing its efficiency in achieving its 
objectives; and 



   

(b) contain estimates of revenue and expenditure for the financial year (differentiating between 
operating and capital expenditure); and  
(c) state the amount to be allocated to the development and maintenance of each class of 
infrastructure for the financial year; and  
(d) state the amount the council proposes to raise by way of rates, and set out the rates structure, for 
the financial year; and  
(e) contain an assessment of the social and economic effects of its rating policies; and  
(f) state the allowances for members of the council for the financial year and the amount budgeted to 
cover payment of those allowances. 
 
(3) Subject to the regulations, a council must not budget for a deficit.  

128 Adoption of budget or amendment  

(1) A council must adopt its budget for a particular financial year on or before 31 July in the relevant 
financial year.  

(2) A council may, after adopting its budget for a particular financial year, adopt an amendment to its 
budget (but once allowances for the members of the council for a particular financial year have been 
set, they cannot be changed by amendment).  

(3) As soon as practicable after adopting its budget, or an amendment to its budget, for a particular 
financial year, a council must:  

(a) publish the budget or the amendment as adopted on the council's website; and  

(b) notify the Agency in writing of the adoption of the budget or amendment; and  

(c) publish a notice in a newspaper circulating generally in the area informing the public that copies of 
the budget or amendment may be downloaded from the council's website or obtained from the 
council's public office. 

(4) The council's budget forms part of the council's municipal or shire plan. 
 

Local Government (Accounting) Regulations;  

13 Deficit budgeting  

A council must not budget for a deficit.  

Note  

A deficit occurs if overall expenditure for a financial year (disregarding depreciation) exceeds income. 
Transfers into, and out of, specific reserves are to be taken into account. 

14 Allocation of money  

(1) A council must not allocate money for a particular purpose unless:  

(a) provision for the allocation is made in the budget for the relevant financial year; or  
(b) the allocation is:  
(i) authorised by resolution of the council; and  
(ii) made in anticipation of the adoption of a budget, or an amendment to a budget, making provision for 
the expenditure for the relevant financial year. 
 
(2) An allocation of money for a particular purpose under subregulation (1)(b) must not exceed one-
quarter of the expected budgetary provision for expenditure for the relevant purpose. 
 

There is currently no legislated requirement on the intervals for budget reviews but it 
is anticipated that at least 3 will occur in each financial year. 

 

 

RECOMMENDATION 

 
1. THAT the Committee receives Report Number IA/034. 
 
2. THAT Council adopts the 1st Budget Review 2015/16, pursuant to Section 

128 (2) of Local Government Act NT. 
 
 
 



   

Recommending Officer: Ricki Bruhn, Chief Executive Officer  

 
Any queries on this report may be directed to Ricki Bruhn, Chief Executive Officer 
on telephone (08) 8935 9902 or email ricki.bruhn@palmerston.nt.gov.au.  
 

Schedule of Attachments:  

Attachment A - Statement of Comprehensive Income & Reserves 
Attachment B – 1st Budget Review 2016 – List of Request detailed per department 
Attachment C – 1st Budget Review 2016 Departmental Overview   



Attachment A

STATEMENT OF COMPREHENSIVE INCOME
30/09/2015

YTD Balance Original
Budget 2015

1st Review
Increase/

(Decrease)

2nd Review
Increase/

(Decrease)

3rd Review
Increase/

(Decrease)

Reviewed
Budget

Operating Income
Rates $23,488,451 $23,916,452 $264,697 $0 $0 $24,181,149
Statutory charges $357,229 $868,750 $0 $0 $0 $868,750
User charges $121,516 $419,300 $10,101 $0 $0 $429,401
Grants, subsidies and contributions $944,939 $2,151,173 $35,585 $0 $0 $2,186,758
Investment income $237,874 $846,160 $0 $0 $0 $846,160
Other income $103,962 $48,685 $44,172 $0 $0 $92,857
Total Operating Income $25,253,972 $28,250,520 $354,555 $0 $0 $28,605,075

Capital Income
Asset Income $12,554 $0 $12,554 $0 $0 $12,554
Grants received $0 $1,938,000 $450,000 $0 $0 $2,388,000
Developer Contributions $106,273 $400,000 $0 $0 $0 $400,000
Total Capital Income $118,826 $2,338,000 $462,554 $0 $0 $2,800,554

TOTAL INCOME $25,372,798 $30,588,520 $817,109 $0 $0 $31,405,629

Operating Expenses
Employee costs $1,368,771 $6,624,802 $155,000 $0 $0 $6,779,802
Professional Services $188,105 $909,980 ($40,000) $0 $0 $869,980
Insurance $200,022 $433,900 $0 $0 $0 $433,900
Utilities $486,987 $2,262,846 $2,000 $0 $0 $2,264,846
Materials & Contractors $2,251,456 $11,689,041 $30,000 $0 $0 $11,719,041
Depreciation, amortisation & impairment $2,000,025 $8,000,100 $0 $0 $0 $8,000,100
Elected Members Allowances $59,847 $276,889 $0 $0 $0 $276,889
Other Expenses $747,498 $3,064,758 $430,284 $0 $0 $3,495,042
Total Operating Expenses $7,302,711 $33,262,316 $577,284 $0 $0 $33,839,599

Capital Expenses
Land Purchase $0 $0 $0 $0 $0 $0
Asset Purchase $184,372 $320,000 $1,846,353 $0 $0 $2,166,353
Asset Upgrade $1,086,844 $11,847,889 $5,548,682 $0 $0 $17,396,571
Total Capital Expenses $1,271,216 $12,167,889 $7,395,035 $0 $0 $19,562,924

TOTAL EXPENSES $8,573,927 $45,430,205 $7,972,318 $0 $0 $53,402,523

OPERATING  SURPLUS / (DEFICIT) $16,798,871 ($14,841,684) ($7,155,210) $0 $0 ($21,996,894)
Less Depreciation ($2,000,025) ($8,000,100) $0 $0 $0 ($8,000,100)
Reserve Movements $0 $2,779,584 ($7,155,210) $0 $0 ($4,375,626)

Transfer FROM Reserves ($3,800,000) $7,155,210 $0 $0 $3,355,210
Transfer TO Reserves $1,020,416 $0 $0 $0 $1,020,416
NET OPERATING  SURPLUS / (DEFICIT) $18,798,896 ($9,621,168) $0 $0 $0 ($9,621,168)

STATEMENT OF RESERVES
30/09/2015

OTHER RESERVES Opening
Balance

Original
Budget 2016

1st Review
Increase/

(Decrease)

2nd Review
Increase/

(Decrease)

3rd Review
Increase/

(Decrease)

Reviewed
Budget

Balance at the
EOY 2016

Election Expenses $150,000 $0 $0 $0 $0 $0 $150,000
Disaster Recovery $500,000 $0 $0 $0 $0 $0 $500,000
Strategic Initiatives $500,000 $0 $0 $0 $0 $0 $500,000
Unexpended Grants $352,479 $0 ($184,425) $0 $0 ($184,425) $168,054
Unexpended Capital Works $6,924,035 $0 ($6,924,035) $0 $0 ($6,924,035) $0
Property $1,881,189 $0 $0 $0 $0 $0 $1,881,189
Plant & Equipment $511,404 $0 $0 $0 $0 $0 $511,404
Infrastructure $5,584,184 $3,179,584 $0 $0 $0 $3,179,584 $8,763,768
Developer Funds In Lieu Of Construction $4,118,287 ($400,000) $0 $0 $0 ($400,000) $3,718,287
Community Grants $146,750 $0 ($46,750) $0 $0 ($46,750) $100,000
Total Reserves $20,668,327 $2,779,584 ($7,155,210) $0 $0 ($4,375,626) $16,292,701



Attachment B

1st Budget Review 2016 - List of Requests detailed

Type CC name Dep name Account Name Sum of Amount
Purchase Staff Training Information Technology Course Seminar & Conference Registration (4,000)

Staff Training Total ($4,000)
Community Programs & Events Families & Children Other Sundry Expenses 184,425

Library Services Advertising (5,000)
Community Programs & Events Total $179,425

Road Capital Works Office of the Director Technical Services Asset New Purchase 20,965
Roads & Transport Asset Renewal (85,000)

Asset New Purchase 65,000
Road Capital Works Total $965

Professional Services Financial Services Consultants (20,000)
Office of the Director Corp and Community Services Consultants (30,000)
Roads & Transport Consultants 10,000

Professional Services Total ($40,000)
Employee Costs Customer Services Other Employee Costs (2,000)

Financial Services Other Employee Costs (3,000)
Office of the Director Corp and Community Services Fringe Benefit Taxes 160,000

Employee Costs Total $155,000
Sundry Expenses Rates Other Sundry Expenses 176,963

Sundry Expenses Total $176,963
Building Maintenance Library Services Contractors (3,000)

Building Maintenance Total ($3,000)
Vandalism Costs Library Services Contractors 3,000

Open Space Contractors (22,000)
Recreation Centre Contractors 2,000

Vandalism Costs Total ($17,000)
Stormwater Infrastructure Capital Works Stormwater Infrastructure Asset Renewal (40,000)

Asset New Purchase 40,000
Stormwater Infrastructure Capital Works Total $0

Office Administration Expenditure Library Services Furniture & Equipment expensed (1,000)
Office of the Director Corp and Community Services Other Sundry Expenses (10,500)

Stationery & Office Consumables (3,654)
Office Administration Expenditure Total ($15,154)

Tree Maintenance/Management Open Space Contractors (25,000)
Materials Purchased (25,000)

Tree Maintenance/Management Total ($50,000)
Other Landscape Maintenance Roads & Transport Contractors (5,000)

Other Landscape Maintenance Total ($5,000)
Public Lighting Maintenance Open Space Contractors (10,000)

Public Lighting Maintenance Total ($10,000)



Attachment B

Type CC name Dep name Account Name Sum of Amount
Building Capital Works Aquatic Centre Asset Renewal 9,800

Office of the Director Technical Services Asset New Purchase 750,000
Building Capital Works Total $759,800

Computers & Telecommunication Capital Works Roads & Transport Asset Renewal 2,000
Computers & Telecommunication Capital Works Total 2,000

Plant Machinery & Equipment Capital Works Office of the Director Corp and Community Services Asset New Purchase 31,638
Plant Machinery & Equipment Capital Works Total 31,638

Recruitment Costs Customer Services Advertising (2,000)
Recruitment Costs Total (2,000)

Security Driver Resource Centre Security Patrols 2,500
Waste Management Security Patrols (2,500)

Security Total 0
Subsidies Paid Aquatic Centre Subsidies Paid 63,300

Subsidies Paid Total 63,300
Pound Management Animal Management Contractors 30,000

Pound Management Total 30,000
Fixtures, Furniture & Fittings Capital Works Library Services Asset New Purchase 21,000

Fixtures, Furniture & Fittings Capital Works Total 21,000
Line Marking Roads & Transport Contractors (12,000)

Line Marking Total (12,000)
Open Space Capital Works Office of the Director Technical Services Asset Renewal 5,637,632

Open Space Asset Renewal (115,750)
Asset New Purchase 165,750

Open Space Capital Works Total 5,687,632
Other Capital Works Open Space Asset Renewal 130,000

Asset New Purchase 237,000
Roads & Transport Asset Renewal 10,000

Other Capital Works Total 377,000
Playground Maintenance Open Space Contractors 50,000

Playground Maintenance Total 50,000
Waste Disposal Capital Works Waste Management Asset New Purchase 65,000

Waste Disposal Capital Works Total 65,000
Utilities Birripa Court Investment Property Electricity 2,000

Utilities Total 2,000
Graffiti Roads & Transport Contractors 2,000

Graffiti Total 2,000
Library Resources Library Services Book Purchases (15,000)

Library Resources Total (15,000)
Grants / Donations/Contributions Paid Community Development Community Grants 46,750

Grants / Donations/Contributions Paid Total 46,750
Domestic Bin Collection Emergency Operations Contractors (1,170)

Library Services Contractors 1,170



Attachment B

Type CC name Dep name Account Name Sum of Amount
Purchase Domestic Bin Collection Total 0

Irrigation System Maintenance Open Space Contractors 30,000
Roads & Transport Contractors (5,000)

Irrigation System Maintenance Total 25,000
Footpath Maintenance Roads & Transport Contractors 20,000

Footpath Maintenance Total 20,000
Footpaths & Cycle Ways Capital Works Roads & Transport Asset New Purchase 450,000

Footpaths & Cycle Ways Capital Works Total 450,000
Sale Grants & Subsidies Recurrent Office of the CEO Operating Territory Grants & Subsidies (24,856)

Roads & Transport Operating Territory Grants & Subsidies (729)
Waste Management Operating Territory Grants & Subsidies (10,000)

Grants & Subsidies Recurrent Total ($35,585)
Capital Grants Received Roads & Transport Comm'th Grants new or upgraded assets (450,000)

Capital Grants Received Total ($450,000)
Reimbursements Community Development Reimbursements Other (1,511)

Office of the Director Corp and Community Services Reimbursements Other (30,000)
Reimbursements Total ($31,511)

Other Revenue Community Development Other Sundry Income (2,000)
Financial Services Reimbursements Other (10,661)

Other Revenue Total ($12,661)
User Fees & Charges Driver Resource Centre Hall and Other Facility Hire (10,101)

User Fees & Charges Total (10,101)
Rates & Charges Rates Rates Pensioner Concession (176,963)

Rates - Residential Written Off (87,734)
Rates & Charges Total (264,697)

Profit on Sale of Assets Office of the Director Corp and Community Services Profit on Sale of Asset (12,554)
Profit on Sale of Assets Total (12,554)

Grand Total $7,155,210



Attachment C

1st Budget Review 2016 Departmental Overview

Type Dep name Sum of YTD+Comm
Budget

1st Budget
Review Sum of Budget Available

Purchase Arts & Culture $3,393 $140,000 $0 $136,607
Community Development $154,995 $939,010 $46,750 $830,765
Events Promotion $6,318 $309,000 $0 $302,682
Families & Children $36,993 $237,292 $184,425 $384,724
Health and Wellbeing Services $300 $42,000 $0 $41,700
Library Services $288,433 $1,201,302 $1,170 $914,039
Senior Citizens $4,484 $9,500 $0 $5,016
Youth Services $2,721 $22,000 $0 $19,279
Customer Services $45,867 $227,737 ($4,000) $177,870
Financial Services $466,813 $1,141,467 ($23,000) $651,654
Human Resources $61,715 $271,849 $0 $210,134
Information Technology $596,344 $1,160,264 ($4,000) $559,920
Office of the Director Corp and Community Services $2,332,328 $8,738,694 $147,484 $6,553,849
Rates $255,800 $101,000 $176,963 $22,162
Records Management $93,615 $339,365 $0 $245,750
Elected Members $64,927 $320,740 $0 $255,813
Office of the CEO $159,046 $689,986 $0 $530,940
Public Relations and Communications $36,891 $113,150 $0 $76,259
Animal Management $88,495 $79,080 $30,000 $20,585
Aquatic Centre $299,636 $328,200 $73,100 $101,664
Archer Sports club $769 $12,910 $0 $12,140
Civic Centre $127,284 $1,111,372 $0 $984,088
Depot $12,071 $87,277 $0 $75,206
Driver Resource Centre $1,998 $0 $2,500 $502
Emergency Operations $27,790 $99,917 ($1,170) $70,957
Gray Community Hall $14,015 $108,975 $0 $94,960
Office of the Director Technical Services $1,499,753 $1,452,956 $6,408,597 $6,361,800
Open Space $1,358,727 $5,569,882 $415,000 $4,626,155
Parking & Other Ranger Services $145,284 $717,145 $0 $571,861
Private Works $17,859 $80,023 $0 $62,164
Recreation Centre $150,495 $209,930 $2,000 $61,435
Roads & Transport $745,370 $6,000,158 $452,000 $5,706,788
Stormwater Infrastructure $40,008 $1,181,000 $0 $1,140,992
Street Lighting $150,722 $1,161,500 $0 $1,010,778
Subdivisional Works $19,779 $80,000 $0 $60,222
Waste Management $1,299,184 $10,976,551 $62,500 $9,739,867
Birripa Court Investment Property $27,053 $168,974 $2,000 $143,921

Purchase Total $10,637,274 $45,430,205 $7,972,318 $42,765,249
(blank) (blank)

(blank) Total
Sale Arts & Culture $0 ($12,000) $0 ($12,000)

Community Development ($3,511) $0 ($3,511) $0
Events Promotion $0 ($21,000) $0 ($21,000)
Library Services ($31,028) ($729,273) $0 ($698,246)
Senior Citizens $0 ($1,500) $0 ($1,500)
Youth Services $0 ($4,000) $0 ($4,000)
Financial Services ($158,967) ($400,000) ($10,661) ($251,694)
Office of the Director Corp and Community Services ($69,099) $0 ($42,554) $26,545
Rates ($17,602,130) ($18,181,252) ($264,697) ($843,818)
Office of the CEO ($436,504) ($690,000) ($24,856) ($278,352)
Animal Management ($199,236) ($399,000) $0 ($199,764)
Aquatic Centre ($23,823) ($95,300) $0 ($71,477)
Archer Sports club ($198) $0 $0 $198
Civic Centre ($58,372) ($186,600) $0 ($128,228)
Driver Resource Centre ($3,076) ($7,500) ($10,101) ($14,525)
Gray Community Hall ($6,498) ($16,000) $0 ($9,502)
Office of the Director Technical Services ($33,239) ($49,250) $0 ($16,011)
Parking & Other Ranger Services ($63,013) ($171,185) $0 ($108,172)
Private Works ($38,150) ($90,000) $0 ($51,850)
Roads & Transport ($495,961) ($2,733,000) ($450,729) ($2,687,768)
Stormwater Infrastructure ($360) ($4,000) $0 ($3,640)
Subdivisional Works ($159,384) ($35,580,000) $0 ($35,420,616)
Waste Management ($5,905,095) ($5,771,500) ($10,000) $123,595
Birripa Court Investment Property ($85,154) ($446,160) $0 ($361,006)

Sale Total ($25,372,798) ($65,588,520) ($817,109) ($41,032,830)
Grand Total ($14,735,524) ($20,158,316) $7,155,210 $1,732,419



   

ITEM NO. 4.2 End of Financial Year Statements 2014/15 

 

FROM: A/Director of Corporate Services  

REPORT NUMBER: IA/035    

MEETING DATE: 29 October 2015 

 

 

Summary:  

 

In line with the Finance Policy the End of Financial Year Statements have been 
presented to the Internal Audit Committee in Draft format. The final statements are 
now attached to this report with changes form the draft format before being 
presented to Council, published and send to the agency in line with current 
legislation. 
 
The Committee is asked to take note of the changes in the End of Financial Year 
statements 2014/15. 
 

Background: 

 

Attached to this report management provides the Internal Audit Committee with the 
final statements for the financial year ending 30 June 2015. The statements have 
been approved by the external auditors UHY Haines Norton. 

 

General: 

 
The Internal Audit Committee has received the Draft End of Financial Year 
Statements 2014/15 in the meeting held 22 September 2015 (IAC/0067-
22/09/2015). 
 
Below table outlines the changes in comparison to the final statements and gives 
explanations to the necessity of those alterations. 
 
 
 
 
 
 
 
 
 

Municipal Plan: 

 

4. Governance & Organisation 
 

4.1 Responsibility 
  

We are committed to corporate and social responsibility, the sustainability of 
Council assets and services, and the effective planning and reporting of 
Council performance to the community  



   

 

Part of Report DRAFT 
Value 

FINAL 
value 

Explanation 

Table of Contents   Adjustment to page 
numbering due to formatting 

Officer’s Statement   Added to final document 

Balance Sheet 

Heading  Restated Added to columns for 
clarification 

Cash & Cash 
Equivalents 2014/15 

$23,010,614 $15,510,614 Auditor requested term 
deposits over 90 days to be 
shown as financial assets 
due to the change in the 
ability to break a term 
deposit (this change is also 
reflected in 2014 figures) 

Other financial 
assets 

$0 $7,500,000 See above 

Statement of Changes in Equity 

2015 Adjustment line No values Hidden Formatting 

2014 Balance $101,572,842 $74,153,684 Added adjustment line to 
break up adjustment made 

2014 Adjustment $0 $27,419,158 See above 

Cash Flow Statement 

Receipts – Investing 
Activities – disposal 
investment securities 

$0 $13,000,000 Reflecting change of term 
deposits treated as financial 
assets 

Payments – 
Investing Activities 

   

- Expenditure 
renewal/replace
ment of assets 

$53,583,782 $(6,020,534) Incorrect linkage in file 
included the gifted assets as 
income 

- Expenditure on 
new/upgraded 
assets 

$(59,604,316) $0 Incorrect linkage in file 
included the gifted assets as 
expenditure 

Net cash investing 
activities 

$(12,606,997) $3,404,564 Reflecting change of term 
deposits treated as financial 
assets 

Cash & Cash 
equivalents 

   

- At beginning of 
period 

$32,606,050 $12,106,050 Reflecting change of term 
deposits treated as financial 
assets 

- At end of period $23,010,614 $15,510,614 Reflecting change of term 
deposits treated as financial 
assets 

Note 1 Significant Accounting Policies 

1.(q) New 
Accounting 
Standards and 
Interpretations  

  updated 

1. (r) Adoption of 
new and revised 
standards 

  removed 



   

Note 5 Current Assets 

 Cash & Cash 
Equivalent Assets - 
Short Term Deposits 
& Bills 

$15,153,001 $7,653,001 Reflecting change of term 
deposits treated as financial 
assets 

Cash & Cash 
Equivalent Assets 

$23,010,614 $15,510,614 Reflecting change of term 
deposits treated as financial 
assets 

Other Financial 
Assets – Term 
Deposits over 90 
days 

$0 $7,500,000 Reflecting change of term 
deposits treated as financial 
assets 

Note 11 Reconciliation of Cash Flow Statement 

Total cash & 
equivalent assets 
and Balances per 
Cash Flow 
Statement 

$23,010,614 $15,510,614 Reflecting change of term 
deposits treated as financial 
assets 

Note 17 Prior Period Corrections 

Prior Period 
Corrections - 
Description 

  Adjustment to the description 
of the necessary prior period 
corrections 

 

Financial Implications: 

 
Nil 
 

RECOMMENDATION 

 
THAT the Committee receives Report Number IA/035. 
 

Recommending Officer:  Silke Reinhardt, Acting Director of Corporate Services 

 
Any queries on this report may be directed to Silke Reinhardt, Acting Director of 
Corporate Services on telephone (08) 8935 9922 or email 
silke.reinhardt@palmerston.nt.gov.au.  
 

Schedule of Attachments:  

 

Attachment A - Financial Statements 2014/15 
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COALFACE NT COUNCIL

ANNUAL FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 June 2015

OFFICER'S STATEMENT

l, Ricki Bruhn, the Chief Executive Officer of the City of Palmerston, hereby certify
that the Annual Financial Statements:

(a) have been drawn up in accordance with the applicable Australian
Accounting Standards, the Local Government Act and the Local Government
(Accounting) Regulations so as to present fairly the financial position of the
Council and the results for the year; and

(b) are in accordance with the accounting and other records of Council.

P,^Jn ßrv)fl"^ t'.1 Os{obec l"ot$
(date)(Chief Executive Officer)
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2015 2014
Notes $ $

INCOME
Rates 2   21,723,750   20,084,089
Statutory charges 2        162,591        208,728
User charges 2     1,194,684     1,006,790
Grants, subsidies and contributions 2     2,883,463     2,184,520
Investment income 2     1,152,556     1,469,573
Reimbursements 2        185,299          47,764
Other income 2          80,568        141,832
Total Income   27,382,911   25,143,296

EXPENSES
Employee costs 3     6,729,842     5,946,382
Materials, contracts & other expenses 3   18,043,730   16,927,018
Depreciation, amortisation & impairment 3     8,134,394     8,329,600
Total Expenses   32,907,966   31,203,000

OPERATING  SURPLUS / (DEFICIT)   (5,525,055)   (6,059,704)

Net gain (loss) on disposal or revaluation of assets 4   (2,371,745)        (67,424)
Physical resources received free of charge 2     2,549,867   33,950,453
NET  SURPLUS / (DEFICIT)

transferred to Equity Statement
  (5,346,933)   27,823,325

Other Comprehensive Income
Amounts which will not be reclassified subsequently to operating result

Gain on revaluation of infrastructure, property, plant &
equipment

7          41,682   15,725,967

Total Other Comprehensive Income          41,682   15,725,967
TOTAL COMPREHENSIVE INCOME   (5,305,251)   43,549,292

This Statement is to be read in conjunction with the attached Notes.

City of Palmerston

STATEMENT  OF  COMPREHENSIVE  INCOME
for the year ended 30 June 2015
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2015 2014 1/07/2013
Restated Restated Restated

ASSETS Notes $ $ $
Current Assets
Cash and cash equivalents 5 15,510,614 12,106,050 33,761,522
Trade & other receivables 5 1,394,444 1,336,123 1,283,716
Other financial assets 5 7,500,000 20,500,000 -

Total Current Assets 24,405,058 33,942,173 35,045,238

Non-current Assets
Investment Property 7 6,611,463 - -
Infrastructure, Property, Plant & Equipment 7 351,377,151 352,464,456 308,534,549
Other Non-current Assets 6 736,287 1,568,038 207,178

Total Non-current Assets 358,724,901 354,032,494 308,741,727
Total Assets 383,129,959 387,974,667 343,786,965

LIABILITIES
Current Liabilities
Trade & Other Payables 8 3,094,002 2,868,081 2,305,511
Provisions 8 643,427 519,254 500,757

Total Current Liabilities 3,737,429 3,387,335 2,806,268

Non-current Liabilities
Provisions 8 437,678 327,229 269,886

Total Non-current Liabilities 437,678 327,229 269,886
Total Liabilities 4,175,107 3,714,564 3,076,154
NET ASSETS 378,954,852 384,260,103 340,710,811

EQUITY
Accumulated Surplus 134,798,618 127,761,778 101,572,842
Asset Revaluation Reserves 9 223,487,907 223,446,225 207,720,258
Other Reserves 9 20,668,327 33,052,100 31,417,711
TOTAL EQUITY 378,954,852 384,260,103 340,710,811

This Statement is to be read in conjunction with the attached Notes.

City of Palmerston

BALANCE  SHEET
as at 30 June 2015
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City of Palmerston

Accumulated
Surplus

Asset
Revaluation

Reserve

Other
Reserves TOTAL EQUITY

$ $ $ $
2015 Notes

Balance at end of previous reporting period 127,761,778 223,446,225 33,052,100 384,260,103
Net Surplus / (Deficit) for Year (5,346,933) (5,346,933)
Other Comprehensive Income
Amounts which will not be reclassified subsequently to operating result

Changes in revaluation surplus - infrastructure,
property, plant & equipment 41,682 41,682

Transfers between reserves 12,383,773 (12,383,773) -
Balance at end of period 134,798,618 223,487,907 20,668,327 378,954,852

2014
Balance at end of previous reporting period 74,153,684 207,720,258 31,417,711 313,291,653
Adjustment to correct prior period error 27,419,158 27,419,158
Restated opening balance 101,572,842 207,720,258 31,417,711 340,710,811
Net Surplus / (Deficit) for Year 27,823,325 27,823,325
Other Comprehensive Income
Amounts which will not be reclassified subsequently to operating result

Changes in revaluation surplus - infrastructure,
property, plant & equipment 15,725,967 15,725,967

Transfers between reserves (1,634,389) 1,634,389 -
Balance at end of period 127,761,778 223,446,225 33,052,100 384,260,103

This Statement is to be read in conjunction with the attached Notes

for the year ended 30 June 2015
STATEMENT  OF  CHANGES  IN  EQUITY

City of Palmerston
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City of Palmerston

CASH  FLOW  STATEMENT
for the year ended 30 June 2015

2015 2014
CASH FLOWS FROM OPERATING ACTIVITIES Notes $ $
Receipts
   Rates - general & other 21,502,833 20,236,357
   Fees & other charges 1,330,467 1,153,718
   Investment receipts 1,498,983 1,289,100
   Grants utilised for operating purposes 2,885,406 2,184,695
   Other operating receipts 97,313 254,776
Payments
   Employee Costs (6,572,099) (5,900,143)
   Contractual services & materials (17,463,285) (15,776,227)
   Other operating payments (393,209) (461,225)
   Finance payments 125,152 (125,152)

Net Cash provided by (or used in) Operating Activities 3,011,561 2,855,899

CASH FLOWS FROM INVESTING ACTIVITIES
Receipts

Sale of replaced assets 25,000 64,379
Net disposal of investment securities 13,000,000 -

Payments
Expenditure on renewal/replacement of assets (6,020,534) (4,075,750)
Purchase of investment property (6,611,463) -

Net Cash provided by (or used in) Investing Activities 393,003 (4,011,371)

Net Increase (Decrease) in cash held 3,404,564 (1,155,472)

Cash & cash equivalents at beginning of period 12,106,050 13,261,522
Cash & cash equivalents at end of period 15,510,614 12,106,050

This Statement is to be read in conjunction with the attached Notes

City of Palmerston
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CITY OF PALMERSTON 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30TH JUNE 2015 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
  

(a) Basis of Preparation 
 The financial report comprises general purpose financial statements which have been prepared in 

accordance with Australian Accounting Standards (as they apply to local governments and not-for-
profit entities), Australian Accounting Interpretations, other authoritative pronouncements of the 
Australian Accounting Standards Board, the Local Government Act 2013 and accompanying 
regulations. Material accounting policies which have been adopted in the preparation of this financial 
report are presented below and have been consistently applied unless stated otherwise. 

 Except for cash flow and rate setting information, the report has also been prepared on the accrual 
basis and is based on historical costs, modified, where applicable, by the measurement at fair value of 
selected non-current assets, financial assets and liabilities. 

 
Critical Accounting Estimates 

 The preparation of a financial report in conformity with Australian Accounting Standards requires 
management to make judgements, estimates and assumptions that effect the application of policies 
and reported amounts of assets and liabilities, income and expenses. 

 The estimates and associated assumptions are based on historical experience and various other 
factors that are believed to be reasonable under the circumstances; the results of which form the basis 
of making the judgements about carrying values of assets and liabilities that are not readily apparent 
from other sources.  Actual results may differ from these estimates.   

 The Local Government Reporting Entity 
 All Funds through which the Council controls resources to carry on its functions have been included in 

the financial statements forming part of this financial report. 

(b) Goods and Services Tax (GST) 
 Revenues, expenses and assets are recognised net of the amount of GST, except where the amount 

of GST incurred is not recoverable from the Australian Taxation Office (ATO). 

 Receivables and payables are stated inclusive of GST receivable or payable. The net amount of GST 
recoverable from, or payable to, the ATO is included with receivables or payables in the statement of 
financial position. 

 Cash flows are presented on a Gross basis. The GST components of cash flows arising from investing 
or financing activities which are recoverable from, or payable to, the ATO are presented as operating 
cash flows. 

(c) Cash and Cash Equivalents 

 Cash and cash equivalents include cash on hand, cash at bank, deposits available on demand with 
banks and other short term highly liquid investments that are readily convertible to known amounts of 
cash and which are subject to an insignificant risk of changes in value and bank overdrafts. 

 Bank overdrafts are reported as short term borrowings in current liabilities in the statement of financial 
position. 
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CITY OF PALMERSTON 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30TH JUNE 2015 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 

(d) Trade and Other Receivables 
 Trade and other receivables include amounts due from ratepayers for unpaid rates and service 

charges and other amounts due from third parties for goods sold and services performed in the 
ordinary course of business. 

 Receivables expected to be collected within 12 months of the end of the reporting period are classified 
as current assets. All other receivables are classified as non-current assets. 

 Collectability of trade and other receivables is reviewed on an ongoing basis. Debts that are known to 
be uncollectible are written off when identified.  An allowance for doubtful debts is raised when there is 
objective evidence that they will not be collectible. 

  

(e) Fixed Assets 

 Each class of fixed assets within either property, plant and equipment or infrastructure, is carried at 
cost or fair value as indicated less, where applicable, any accumulated depreciation and impairment 
losses. 

Valuation of Assets 

The following asset classes were valued by Australian Pacific Valuers (APV) effective 1 July 2013 at 
Fair Value: 

- Land 

- Land Improvements 

- Buildings 

- Infrastructure 

All acquisitions made after the respective date of revaluation are recorded as described in section 

Initial Recognition below. 

The asset classes Plant, Furniture and Equipment and Motor Vehicles were valued by Maloney’s Field 

Services effective 1 July 2014 at Fair Value. 

 Initial Recognition and Measurement between Mandatory Revaluation Dates 
 All assets are initially recognised at cost and subsequently revalued in accordance with the Australian 

Accounting Standards. 

In relation to this initial measurement, cost is determined as the fair value of the assets given as 
consideration plus costs incidental to the acquisition. For assets acquired at no cost or for nominal 
consideration, cost is determined as fair value at the date of acquisition. The cost of non-current 
assets constructed by the Council includes the cost of all materials used in construction, direct labour 
on the project and an appropriate proportion of variable and fixed overheads. 

 Individual assets acquired between initial recognition and the next revaluation of the asset class in 
accordance with the mandatory measurement framework detailed above, are carried at cost less 
accumulated depreciation as management believes this approximates fair value. They will be subject 
to subsequent revaluation.. 

 Revaluation 
 Increases in the carrying amount arising on revaluation of assets are credited to a revaluation surplus 

in equity. Decreases that offset previous increases of the same asset are recognised against 
revaluation surplus directly in equity. All other decreases are recognised in profit or loss.  
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 CITY OF PALMERSTON 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30TH JUNE 2015 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

(e) Fixed Assets (Continued) 

 Transitional Arrangements 
 During the time it takes to transition the carrying value of non-current assets from the cost approach to 

the fair value approach, the Council may still be utilising both methods across differing asset classes. 

Those assets carried at cost will be carried in accordance with the policy detailed in the Initial 
Recognition section as detailed above. 

Those assets carried at fair value will be carried in accordance with the Revaluation Methodology 
section as detailed above. 

 Land Under Roads 

 Effective as at 1 July 2008, Council elected not to recognise any value for land under roads acquired 
on or before 30 June 2008.  

 Land under roads acquired on or after 1 July 2008 has not been recognised as in the opinion of 
Council it is not possible to reliably attribute a fair value, and further that such value if determined 
would be immaterial. 

  

 Depreciation 

 The depreciable amount of all fixed assets including buildings but excluding freehold land, are 
depreciated on a straight-line basis over the individual asset’s useful life from the time the asset is held 
ready for use. 

 When an item of property, plant and equipment is revalued, any accumulated depreciation at the date 
of the revaluation is treated in one of the following ways: 

a) Restated proportionately with the change in the gross carrying amount of the asset so that the 
carrying amount of the asset after revaluation equals its revalued amount; or 

b) Eliminated against the gross carrying amount of the asset and the net amount restated to the 
revalued amount of the asset. 

 Major depreciation periods used for each class of depreciable asset are: 
Buildings 25 to 60 years 
Furniture and Equipment 3 to 10 years 
Plant and Equipment 5 to 15 years 
Roads  

Earthworks 100 years 
Pavement 30 to 40 years 
Seal 10 to 20 years 
Road Furniture  20 to 40 years 

Footpaths & Bicycle ways 30 to 50 years 
Kerb & Gutter 40 to 50 years 
Motor Vehicles 5 years 
Waste & Sewerage Infrastructure 20 to 30 years 
Stormwater Drainage 75 to 100 years 
Land Improvement 20 to 50 years 

 

 The assets residual values and useful lives are reviewed, and adjusted if appropriate, at the end of 
each reporting period. 

 An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s 
carrying amount is greater than its estimated recoverable amount.  

Gains and losses on disposals are determined by comparing proceeds with the carrying amount. 
These gains and losses are included in the statement of comprehensive income in the period in which 
they arise.  
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 CITY OF PALMERSTON 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30TH JUNE 2015 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

(e) 
Fixed Assets (Continued) 

Capitalisation Threshold 

 Expenditure on assets with an economic life in excess of one year are only capitalised where the cost 
of acquisitions exceeds materiality thresholds established by Council for each asset class. 

Buildings $5,000 
Furniture and Equipment $1,000 
Plant and Equipment $5,000 
Roads $10,000 
Footpaths & Bicycle ways $5,000 
Kerb & Gutter $10,000 
Motor Vehicles $5,000 
Waste & Sewerage Infrastructure $10,000 
Stormwater Drainage $10,000 
Land Improvement $10,000 

 

(f) Fair Value of Assets and Liabilities 
 When performing a revaluation, the Council uses a mix of both independent and management 

valuations using the following as a guide: 

Fair Value is the price that Council would receive to sell the asset or would have to pay to transfer a 
liability, in an orderly (ie unforced) transaction between independent, knowledgeable and willing 
market participants at the measurement date. 

 As fair value is a market-based measure, the closest equivalent observable market pricing information 
is used to determine fair value. Adjustments to market values may be made having regard to the 
characteristics of the specific asset. The fair values of assets that are not traded in an active market 
are determined using one or more valuation techniques. These valuation techniques maximise, to the 
extent possible, the use of observable market data. 

 To the extent possible, market information is extracted from either the principal market for the asset (ie 
the market with the greatest volume and level of activity for the asset or, in the absence of such a 
market, the most advantageous market available to the entity at the end of the reporting period (ie the 
market that maximises the receipts from the sale of the asset after taking into account transaction 
costs and transport costs). 

 For non-financial assets, the fair value measurement also takes into account a market participant’s 
ability to use the asset in its highest and best use or to sell it to another market participant that would 
use the asset in its highest and best use. 

 Fair Value Hierarchy 

 AASB 13 requires the disclosure of fair value information by level of the fair value hierarchy, which 
categorises fair value measurement into one of three possible levels based on the lowest level that an 
input that is significant to the measurement can be categorised into as follows: 

 Level 1 
Measurements based on quoted prices (unadjusted) in active markets for identical assets or liabilities 
that the entity can access at the measurement date. 

 Level 2 
Measurements based on inputs other than quoted prices included in Level 1 that are observable for 
the asset or liability, either directly or indirectly. 

 Level 3 
Measurements based on unobservable inputs for the asset or liability. 

 The fair values of assets and liabilities that are not traded in an active market are determined using 
one or more valuation techniques. These valuation techniques maximise, to the extent possible, the 
use of observable market data. If all significant inputs required to measure fair value are observable, 
the asset or liability is included in Level 2. If one or more significant inputs are not based on 
observable market data, the asset or liability is included in Level 3. 
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 CITY OF PALMERSTON 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30TH JUNE 2015 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
(f) 

Fair Value of Assets and Liabilities (Continued) 
 Valuation techniques 

 The Council selects a valuation technique that is appropriate in the circumstances and for which 
sufficient data is available to measure fair value. The availability of sufficient and relevant data 
primarily depends on the specific characteristics of the asset or liability being measured. The valuation 
techniques selected by the Council are consistent with one or more of the following valuation 
approaches: 

 Market approach 
Valuation techniques that use prices and other relevant information generated by market transactions 
for identical or similar assets or liabilities. 

Income approach 
Valuation techniques that convert estimated future cash flows or income and expenses into a single 
discounted present value. 

Cost approach 
Valuation techniques that reflect the current replacement cost of an asset at its current service 
capacity. 

 Valuation techniques 

 Each valuation technique requires inputs that reflect the assumptions that buyers and sellers would 
use when pricing the asset or liability, including assumptions about risks. When selecting a valuation 
technique, the Council gives priority to those techniques that maximise the use of observable inputs 
and minimise the use of unobservable inputs. Inputs that are developed using market data (such as 
publicly available information on actual transactions) and reflect the assumptions that buyers and 
sellers would generally use when pricing the asset or liability and considered observable, whereas 
inputs for which market data is not available and therefore are developed using the best information 
available about such assumptions are considered unobservable. 

(g) Impairment of Assets 

 In accordance with Australian Accounting Standards the Council’s assets, other than inventories, are 
assessed at each reporting date to determine whether there is any indication they may be impaired.   

Where such an indication exists, an impairment test is carried out on the asset by comparing the 
recoverable amount of the asset, being the higher of the asset’s fair value less costs to sell and value 
in use, to the asset’s carrying amount. 

Any excess of the asset’s carrying amount over its recoverable amount is recognised immediately in 
profit or loss, unless the asset is carried at a revalued amount in accordance with another standard 
(e.g. AASB 116) whereby any impairment loss of a revalued asset is treated as a revaluation decrease 
in accordance with that other standard. 

For non-cash generating assets such as roads, drains, public buildings and the like, value in use is 
represented by the depreciated replacement cost of the asset. 

(h) Trade and Other Payables 

 Trade and other payables represent liabilities for goods and services provided to the Council prior to 
the end of the financial year that are unpaid and arise when the Council becomes obliged to make 
future payments in respect of the purchase of these goods and services.  The amounts are unsecured, 
are recognised as a current liability and are normally paid within 30 days of recognition. 
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CITY OF PALMERSTON 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30TH JUNE 2015 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

(i) Employee Benefits 

 Short-Term Employee Benefits  
Provision is made for the Council’s obligations for short-term employee benefits. Short-term employee 
benefits are benefits (other than termination benefits) that are expected to be settled wholly before 12 
months after the end of the annual reporting period in which the employees render the related service, 
including wages, salaries and sick leave. Short-term employee benefits are measured at the 
(undiscounted) amounts expected to be paid when the obligation is settled. 

The Council’s obligations for short-term employee benefits such as wages, salaries and sick leave are 
recognised as a part of current trade and other payables in the statement of financial position. The 
Council’s obligations for employees’ annual leave and long service leave entitlements are recognised 
as provisions in the statement of financial position. 

 Other Long-Term Employee Benefits 

Provision is made for employees’ long service leave and annual leave entitlements not expected to be 
settled wholly within 12 months after the end of the annual reporting period in which the employees 
render the related service. Other long-term employee benefits are measured at the present value of 
the expected future payments to be made to employees. Expected future payments incorporate 
anticipated future wage and salary levels, durations or service and employee departures and are 
discounted at rates determined by reference to market yields at the end of the reporting period on 
government bonds that have maturity dates that approximate the terms of the obligations. Any 
premeasurements for changes in assumptions of obligations for other long-term employee benefits are 
recognised in profit or loss in the periods in which the changes occur. 

The Council’s obligations for long-term employee benefits are presented as non-current provisions in 
its statement of financial position, except where the Council does not have an unconditional right to 
defer settlement for at least 12 months after the end of the reporting period, in which case the 
obligations are presented as current provisions. 

  

(j) Provisions 
 Provisions are recognised when the Council has a present legal or constructive obligation, as a result 

of past events, for which it is probable that an outflow of economic benefits will result and that outflow 
can be reliably measured. 

Provisions are measured using the best estimate of the amounts required to settle the obligation at the 
end of the reporting period. 

(k) Leases 

 Leases of fixed assets where substantially all the risks and benefits incidental to the ownership of the 
asset, but not legal ownership, are transferred to the Council, are classified as finance leases. 

Finance leases are capitalised recording an asset and a liability at the lower amounts equal to the fair 
value of the leased property or the present value of the minimum lease payments, including any 
guaranteed residual values. Lease payments are allocated between the reduction of the lease liability 
and the lease interest expense for the period. 

Leased assets are depreciated on a straight live basis over the shorter of their estimated useful lives 
or the lease term. 

 Lease payments for operating leases, where substantially all the risks and benefits remain with the 
lessor, are charged as expenses in the periods in which they are incurred. 

Lease incentives under operating leases are recognised as a liability and amortised on a straight line 
basis over the life of the lease term. 
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CITY OF PALMERSTON 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30TH JUNE 2015 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

(l) Rates, Grants, Donations and Other Contributions 

 Rates, grants, donations and other contributions are recognised as revenues when the local 
government obtains control over the assets comprising the contributions. 

 Control over assets acquired from rates is obtained at the commencement of the rating period or, 
where earlier, upon receipt of the rates. 

 Where contributions recognised as revenues during the reporting period were obtained on the 
condition that they be expended in a particular manner or used over a particular period, and those 
conditions were undischarged as at the reporting date, the nature of and amounts pertaining to those 
undischarged conditions are disclosed in Note 2. That note also discloses the amount of contributions 
recognised as revenues in a previous reporting period which were obtained in respect of the local 
government’s operations for the current reporting period. 

(m) Superannuation 

 The Council contributes to a number of Superannuation Funds on behalf of employees.  

All funds to which the Council contributes are defined contribution plans. 

(n) Current and Non-Current Classification 

 In the determination of whether an asset or liability is current or non-current, consideration is given to 
the time when each asset or liability is expected to be settled.  The asset or liability is classified as 
current if it is expected to be settled within the next 12 months, being the Council’s operational cycle.  
In the case of liabilities where the Council does not have the unconditional right to defer settlement 
beyond 12 months, such as vested long service leave, the liability is classified as current even if not 
expected to be settled within the next 12 months.  Inventories held for trading are classified as current 
even if not expected to be realised in the next 12 months except for land held for sale where it is held 
as non-current based on the Council’s intentions to release for sale. 

(o) Rounding Off Figures 

 All figures shown in this annual financial report, are rounded to the nearest dollar. 

(p) Comparative Figures 

 Where required, comparative figures have been adjusted to conform with changes in presentation for 
the current financial year. 

 When the Council applies an accounting policy retrospectively, makes a retrospective restatement or 
reclassifies items in its financial statement, an additional (third) statement of financial position as at 
the beginning of the preceding period in addition to the minimum comparative financial statements is 
presented. 
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 CITY OF PALMERSTON 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30TH JUNE 2015 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

(q) Pending Accounting Standards 

Certain new accounting standards and interpretations have been published that are not mandatory for the 30 June 2015 reporting period. 

 

  
 (i) AASB 7 Financial Instruments – 

Disclosures 
 

 

 (ii) AASB 9  Financial Instruments 
 

 

 (iii) AASB 15 Revenue from Contracts with 
Customers 

 

 (iv) AASB 124 Related Party Disclosures 
 
. 
 

 

Standards containing consequential amendments to other Standards and Interpretations arising from the above - AASB 2010-7, AASB 2014-1, AASB 2014-3, AASB 

2014-4, AASB 2014-5, AASB 2014-6, AASB 2014-7, AASB 2014-8, AASB 2014-9, AASB 2014-10, AASB 2015-1, AASB 2015-2, AASB 2015-3, AASB 2015-4, AASB 

2015-5 and AASB 2015-6 

 

Council is of the view that none of the above new standards or interpretations will affect any of the amounts recognised in the financial statements, but that they may 

impact certain information otherwise disclosed. 

 

The Australian Accounting Standards Board is currently reviewing AASB 1004 Contributions. It is anticipated that the changes resulting from this review may have a 

material effect on the timing of the recognition of grants and contributions, but the financial consequences cannot be estimated until a revised accounting standard is 

issued. 
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for the year ended 30 June 2015

2015 2014
Notes $ $

RATES  REVENUES
General Rates

Residential 14,768,116 13,387,201
Commercial 1,506,288 1,473,086
Industrial 406,892 360,807
Rates received in advance 135,823 87,437
Other 31,477 35,642

16,848,596 15,344,173
Annual Charges

Waste Management Service 4,875,154 4,739,916
4,875,154 4,739,916

21,723,750 20,084,089

STATUTORY  CHARGES
Animal registration fees & fines 26,350 33,320
Parking fines / expiation fees 70,720 126,798
Other fines, penalties & expiations 65,521 48,610

162,591 208,728

USER  CHARGES
Developer Charges 213,641 199,736
Animal Control 67,385 79,365
Rent & Hire of Council Equipment 345,342 234,243
Library 86,594 73,426
Rate Searches & Dog Registrations 331,159 332,404
Licences & Permits 125,910 59,296
Sundry 24,653 28,320

1,194,684 1,006,790

INVESTMENT  INCOME
Interest on investments

Banks & other 1,068,002 1,387,968
interest on overdue rates & charges 84,554 81,605

1,152,556 1,469,573

City of Palmerston

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

Note 2 - INCOME
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for the year ended 30 June 2015

NOTE 2 - INCOME (continued)
2015 2014

Notes $ $
REIMBURSEMENTS

 - for private works 142,118 41,540
 - other 43,181 6,224

185,299 47,764

OTHER INCOME
Insurance & other recoupments - infrastructure,
property, plant & equipment 71,127 11,739
Compensation received - 126,000
Sundry 9,441 4,093

80,568 141,832

GRANTS, SUBSIDIES, CONTRIBUTIONS
Other grants, subsidies and contributions 2,883,463 2,184,520

2,883,463 2,184,520
The functions to which these grants relate are shown in Note 12.

Sources of grants
Commonwealth government 276,501 498,741
Northern Territory government 2,211,750 1,333,773
Other 395,212 352,006

2,883,463 2,184,520

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

City of Palmerston

City of Palmerston
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for the year ended 30 June 2015

NOTE 2 - INCOME (continued)
2015 2014

Notes $ $
Conditions over grants & contributions

Unexpended at the close of the previous reporting period 4,369,984 5,108,636

(2,514,899 ) (2,728,296 )
(202,893 ) (194,876 )

Subtotal (2,717,792 ) (2,923,172 )

2,488,251 1,845,466

395,212 339,054
Subtotal 2,883,463 2,184,520

4,535,655 4,369,984

165,671 (738,652 )

PHYSICAL  RESOURCES  RECEIVED  FREE  OF  CHARGE
Land - 3,534,000
Land Improvements 783,841 743,077
Roads & Pavement 657,617 12,816,535
Footpaths and Cycleways 176,797 5,484,331
Kerb & Gutter 58,520 3,830,119
Stormwater Drainage 664,857 6,907,809
Water & Irrigation 208,235 634,582

TOTAL PHYSICAL  RESOURCES  RECEIVED 2,549,867 33,950,453

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

Grants and contributions which were obtained on the condition that they be expended for specified
purposes or in a future period, but which are not yet expended in accordance with those
conditions, are as follows:

Net increase (decrease) in assets subject to conditions
in the current reporting period

Less: expended during the current period from
revenues recognised in previous reporting periods

Plus: amounts recognised as revenues in this reporting
period but not yet expended in accordance with the
conditions

Unexpended at the close of this reporting period and
held as restricted assets

Government Grants
Developer Contributions

Government Grants
Developer Contributions

City of Palmerston
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City of Palmerston

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2015

Note 3 - EXPENSES

2015 2014
Notes $ $

EMPLOYEE COSTS
Salaries and Wages 4,823,640 4,436,868
Employee leave expense 944,687 761,644
Superannuation - defined contribution plan contributions 553,888 488,585
Workers' Compensation Insurance 94,548 103,170
Other 313,079 156,115
Total Operating Employee Costs 6,729,842 5,946,382

Total Number of Employees 71 63
          (Full time equivalent at end of reporting period)

MATERIALS, CONTRACTS & OTHER EXPENSES
Prescribed Expenses
Auditor's Remuneration
     -  Auditing the financial reports 31,882 30,473
     -  Other Auditors 3,000 -
Bad and Doubtful Debts 3,788 -
Elected members' expenses 241,958 344,986
Operating Lease Rentals - non-cancellable leases 16
     - minimum lease payments 116,369 85,766
Subtotal - Prescribed Expenses 396,997 461,225

Other Materials, Contracts & Expenses
Contractors 11,413,656 10,840,221
Energy 1,081,717 1,062,258
Legal Expenses 153,449 112,853
Professional services 1,269,181 1,081,727
Sundry 3,728,730 3,368,734
Subtotal - Other Materials, Contracts & Expenses 17,646,733 16,465,793

18,043,730 16,927,018

City of Palmerston

alyceb
Typewritten text
N12



City of Palmerston

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2015

Note 3 - EXPENSES (cont)
2015 2014

Notes $ $
DEPRECIATION, AMORTISATION & IMPAIRMENT
Depreciation 7
Land Improvements 1,033,072 817,775
Buildings 509,217 636,755
Infrastructure
 - Roads Pavements 2,837,567 3,234,591
 - Kerbs & Guttering 472,576 469,475
 - Footpaths & Cycleways 558,356 549,951
 - Stormwater Drainage 1,567,795 1,555,185
 - Water & Irrigation 721,258 699,035
Other Assets 353,914 366,833

8,053,755 8,329,600

Impairment
Other Assets 80,639 -

80,639 -

City of Palmerston
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City of Palmerston

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2015

Note 4 - ASSET  DISPOSAL  &  FAIR  VALUE  ADJUSTMENTS

2015 2014
Notes $ $

INFRASTRUCTURE, PROPERTY,  PLANT & EQUIPMENT
Assets renewed or directly replaced
Proceeds from disposal 25,000 64,379
Less: Carrying amount of assets sold 20,058 131,803
Gain (Loss) on disposal 4,942 (67,424)

Assets surplus to requirements
Less: Carrying amount of assets disposed 2,376,687 -
Gain (Loss) on disposal (2,376,687) -

NET GAIN (LOSS) ON DISPOSAL OR REVALUATION
OF ASSETS      (2,371,745)           (67,424)

City of Palmerston
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City of Palmerston

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2015

Note 5 - CURRENT ASSETS
2015 2014

CASH  &  EQUIVALENT  ASSETS Notes $ $
Cash on Hand and at Bank 7,857,613 3,956,691
Short Term Deposits & Bills, etc 7,653,001 8,149,359

15,510,614 12,106,050

TRADE  &  OTHER  RECEIVABLES
Rates - General & Other 597,562 376,645
Accrued Revenues 230,712 577,139
Debtors - general 33,336 38,294
Other levels of Government - 1,943
GST Recoupment 178,540 9,986
Prepayments 104,612 110,412
Animal Control 116,289 107,535
Parking & Traffic 125,728 105,666
Sundry 11,453 8,503
Total 1,398,232 1,336,123

Less: Allowance for Doubtful Debts 3,788 -
1,394,444 1,336,123

OTHER  FINANCIAL  ASSETS
Term Deposits over 90 days 7,500,000 20,500,000

7,500,000 20,500,000

City of Palmerston
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City of Palmerston

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2015

Note 6 - NON-CURRENT  ASSETS
2015 2014

FINANCIAL  ASSETS Notes $ $
Capital Works-in-Progress
Opening Balance 1,568,038 207,178
Additions 736,287 1,557,418
Transfers to Property, Plant, Equipment (1,568,038) (196,558)

736,287 1,568,038
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City of Palmerston

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2015

AT  FAIR
VALUE AT  COST ACCUM  DEP'N CARRYING

AMOUNT AT  FAIR  VALUE AT  COST ACCUM  DEP'N CARRYING
AMOUNT

Note 7 - INFRASTRUCTURE, PROPERTY, PLANT & EQUIPMENT

Land 2 122,180,000 4,554,000 - 126,734,000 121,101,000 3,903,000 - 125,004,000
Land Improvements 3 19,168,566 2,387,222 (9,430,545) 12,125,243 18,926,295 5,115,803 (10,358,588) 13,683,510
Buildings 3 26,491,294 182,926 (9,316,766) 17,357,454 24,334,274 533,799 (8,506,424) 16,361,649
Infrastructure - - - - - - - -
- Roads & Pavement 3 104,508,659 16,297,410 (43,424,721) 77,381,348 103,737,256 20,868,091 (45,780,766) 78,824,581
- Kerbs & Gutter 3 31,453,588 944,891 (15,564,420) 16,834,059 31,432,458 1,562,124 (16,023,278) 16,971,304
- Footpaths and Cycleways 3 21,453,495 3,553,728 (9,840,838) 15,166,385 21,397,519 3,829,343 (10,358,900) 14,867,962
- Stormwater Drainage 3 125,941,658 13,761,946 (58,502,917) 81,200,687 125,941,658 14,804,299 (60,070,712) 80,675,245
- Water & Irrigation 3 9,609,150 770,543 (5,574,797) 4,804,896 9,062,699 1,548,400 (6,296,053) 4,315,046
Motor Vehicles 2 - 810,493 (360,075) 450,418 944,951 161,225 (725,714) 380,462
Plant & Equipment 2 - 215,940 (80,920) 135,020 118,500 - (18,114) 100,386
Furniture & Fittings 2 - 1,294,658 (1,019,712) 274,946 592,490 221,775 (659,892) 154,373
Intangable Assets 2 - - - - - 57,950 (19,317) 38,633

TOTAL  PROPERTY, PLANT &
EQUIPMENT        460,806,410           44,773,757       (153,115,711)         352,464,456            457,589,100    52,605,809        (158,817,758)        351,377,151

Comparatives        396,751,019        (88,216,470)        308,534,549           460,806,410    44,773,757       (153,115,711)        352,464,456
This Note continues on the following pages.

Note 7 - INVESTMENT  PROPERTY

Land - - - - - 651,000 - 651,000
Buildings & Structures - - - - - 5,960,463 - 5,960,463
TOTAL  INVESTMENT
PROPERTY                           -                            -                           -                            -                              -      6,611,463                            -            6,611,463

Comparatives                              -                     -                           -                           -
This Note continues on the following pages.

Fair
Value
Level

2014
$

2015
$
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City of Palmerston

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2015

2014 2015
$ $

New/Upgrade Renewals

Land 126,734,000 - - (1,079,000) - - (651,000) - 125,004,000
Land Improvements 12,125,243 2,652,638 75,943 (137,242) (1,033,072) - - - 13,683,510
Buildings 17,357,454 350,873 - (837,461) (509,217) - - - 16,361,649
Infrastructure - - - - - - - - -
- Roads & Pavement 77,381,348 3,824,225 746,455 (289,880) (2,837,567) - - - 78,824,581
- Kerbs & Gutter 16,834,059 596,103 21,130 (7,412) (472,576) - - - 16,971,304
- Footpaths and Cycleways 15,166,385 219,638 55,975 (15,680) (558,356) - - - 14,867,962
- Stormwater Drainage 81,200,687 1,042,353 - - (1,567,795) - - - 80,675,245
- Water & Irrigation 4,804,896 231,408 - - (721,258) - - - 4,315,046
Motor Vehicles 450,418 161,225 - (20,057) (252,806) 41,682 380,462
Plant & Equipment 135,020 - - - (7,847) (26,787) - 100,386
Furniture & Fittings 274,946 17,234 - (10,011) (73,944) (53,852) - 154,373
Intangable Assets - 57,950 - - (19,317) - - 38,633

TOTAL  INFRASTRUCTURE,
PROPERTY, PLANT &
EQUIPMENT

       352,464,456      9,153,647         899,503     (2,396,743)     (8,053,755)          (80,639)        (651,000)           41,682     351,377,151

Comparatives       308,534,549    33,114,726         713,213       (131,802)    (8,329,600)      2,837,402    15,725,968     352,464,456
This Note continues on the following pages.

Land - - - - - - 651,000 - 651,000
Buildings & Structures - 5,960,463 - - - - - - 5,960,463
TOTAL  INVESTMENT
PROPERTY                           -      5,960,463                     -                     -                     -                     -         651,000                     -         6,611,463

Comparatives                        -
This Note continues on the following pages.

CARRYING
AMOUNT

Note 7 - INVESTMENT  PROPERTY

Note 7 - INFRASTRUCTURE, PROPERTY, PLANT & EQUIPMENT (cont.)

CARRYING AMOUNT MOVEMENTS DURING YEAR
$

CARRYING
AMOUNT Disposals Depreciation Impairment

Additions
Transfers Net

Revaluation
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City of Palmerston

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2015

Note 8 - LIABILITIES
2015 2014

$ $
TRADE  &  OTHER  PAYABLES Notes Current Non-current Current Non-current
Goods & Services 442,066 74,507
Accrued expenses - employee entitlements 697 - 3,069 -
Accrued expenses - other 2,336,771 - 2,449,375 -
Deposits, Retentions & Bonds 299,515 - 334,425 -
Other 14,953 - 6,705 -

3,094,002 - 2,868,081 -

PROVISIONS
Employee entitlements (including oncosts) 643,427 437,678 519,254 327,229

643,427 437,678 519,254 327,229
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City of Palmerston

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2015

Note 9 - RESERVES

ASSET  REVALUATION  RESERVE 1/07/2014 Net Increments
(Decrements)

Transfers,
Impairments 30/06/2015

Notes $ $ $ $
Land 114,414,121 - - 114,414,121
Land Improvements 7,303,658 - - 7,303,658
Buildings 5,648,196 - - 5,648,196
Infrastructure
 - Roads Pavements 37,371,656 - - 37,371,656
 - Kerbs & Guttering 4,551,364 - - 4,551,364
 - Footpaths & Cycleways 4,192,922 - - 4,192,922
 - Stormwater Drainage 45,471,325 - - 45,471,325
Waste Infrastructure 4,463,992 - - 4,463,992
Other Assets 28,991 41,682 - 70,673
Total Infrastructure, Property,
Plant & Equipment 223,446,225 41,682 223,487,907

TOTAL 223,446,225 41,682 223,487,907

Comparatives 207,720,258 15,725,967 - 223,446,225

OTHER  RESERVES 1/07/2014 Transfers to
Reserve

Transfers from
Reserve 30/06/2015

Property Reserve 5,001,375 - (3,120,187 ) 1,881,188
Plant & Equipment Reserve 1,291,451 - (780,047 ) 511,404
Infrastructure Reserve 17,284,880 - (11,700,696 ) 5,584,184
Developer Funds in Lieu of Construction 3,925,967 390,712 (198,392 ) 4,118,287
Unexpended Capital Expenditure 3,912,567 6,924,035 (3,912,567 ) 6,924,035
Unexpended Grants 378,517 2,492,751 (2,518,789 ) 352,479
Election Expenses 150,000 - - 150,000
Storm/Cyclone Damage 500,000 - - 500,000
Strategic Initiatives 500,000 - - 500,000
Community Grants Reserve 107,343 39,407 - 146,750
TOTAL  OTHER  RESERVES 33,052,100 9,846,905 (22,230,678 ) 20,668,327

Comparatives 31,417,711 6,922,204 (5,287,815 ) 33,052,100
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City of Palmerston

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2015

Note 9 - RESERVES

PURPOSES OF RESERVES

Property Reserve

Plant and Equipment Reserve

Infrastructure Reserve

Election Expense Reserve

Strategic Initiatives Reserve

Community Grants Reserve

Developer Funds Reserve

Unexpended Capital Works Reserve

The reserve holds funding for renewal, replacement or upgrading of existing
assets and/or the establishment of new assets in line with Council’s Asset
Management Plan for Plant and Equipment.
The reserve holds funding for renewal, replacement or upgrading of existing
assets and/or the establishment of new assets in line with Council’s Asset
Management Plan for Infrastructure.
The reserve will fund expenses related to Local Government elections and
By-Elections.

Asset Revaluation Reserve
The asset revaluation reserve is used to record increments and decrements arising from changes in fair value of non-
current assets and available-for-sale financial assets.

The reserve holds funding for renewal, replacement or upgrading of existing
assets and/or the establishment of new assets in line with Council’s Asset
Management Plan for Property.

These are cash backed reserves and represent funds that are accumulated within the Council to meet anticipated
future needs. In each case the amount relates to a perceived future requirement which is not currently a liability.

Other Reserves

This reserve holds the balance of unexpended capital works funds that are
requested to be carried forward to the following financial year.

This reserve will fund strategic initiatives for the future development of the
City of Palmerston in line with the Municipal Plan and the Long-term
Financial Plan. Specific initiatives have to be identified and funds have to be
allocated to those.This reserve is in line with the Grants, Scholarship and Sponsorship Policy
(FIN18) of the Council and holds funds that have been committed to
initiatives in line with that policy and have not been expensed at the End of
Financial Year.This reserve holds the balance of unexpended funds in lieu of construction
received by developers. Restrictions to these funds apply in line with
individual developer agreements.

Disaster Recovery Reserve

This reserve will fund expenses occurred due to storms, storm surges,
floods or any other natural disaster. The fund will enable City of Palmerston
to recover from these disasters and return to operations.
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City of Palmerston

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2015

2015 2014
CASH  &  FINANCIAL  ASSETS Notes $ $
   Unexpended amounts received from Federal Government - 3,649
Unexpended amounts received from Territory Government or other
institutions 352,479 374,869
Developer Funds for works in lieu of construction 4,118,287 3,925,967

4,470,766 4,304,485

TOTAL ASSETS SUBJECT TO EXTERNALLY
IMPOSED RESTRICTIONS

4,470,766 4,304,485

Note 10 -  ASSETS  SUBJECT  TO  RESTRICTIONS
The uses of the following assets are restricted, wholly or partially, by legislation or other externally imposed
requirements. The assets are required to be utilised for the purposes for which control was transferred to Council, or
for which the revenues were originally obtained.
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City of Palmerston

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2015

Note 11 - RECONCILIATION TO CASH FLOW STATEMENT

(a)      Reconciliation of Cash

2015 2014
Notes $ $

Total cash & equivalent assets 5 15,510,614 12,106,050
Balances per Cash Flow Statement 15,510,614 12,106,050

(b)  Reconciliation of Change in Net Assets to Cash
            from Operating Activities
Net Surplus (Deficit) (5,346,933) 27,823,325
Non-cash items in Income Statement
         Depreciation, amortisation & impairment 8,134,394 8,329,600
         Net increase (decrease) in unpaid employee benefits 232,250 (28,268)
         Change in allowances for under-recovery 3,788 -
         Non-cash asset acquisitions (2,549,867) (33,950,453)
         Net (Gain) Loss on Disposals 2,371,745 67,424

2,845,377 2,241,628
Add (Less): Changes in Net Current Assets
         Net (increase) decrease in receivables (62,109) (52,407)
         Net increase (decrease) in trade & other payables 228,293 666,678
Net Cash provided by (or used in) operations 3,011,561 2,855,899

(c)      Non-Cash Financing and Investing Activities

Acquisition of assets by means of:
   - Physical resources received free of charge 2 2,549,867 33,950,453

Amounts recognised in Income Statement 2,549,867 33,950,453
2,549,867 33,950,453

Cash Assets comprise highly liquid investments with short periods to maturity subject to insignificant
risk of changes of value. Cash at the end of the reporting period as shown in the Cash Flow
Statement is reconciled to the related items in the Statement of Financial Position as follows:
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REVENUES, EXPENSES AND ASSETS HAVE BEEN DIRECTLY ATTRIBUTED TO THE FOLLOWING FUNCTIONS & ACTIVITIES

PUBLIC  ORDER  &  SAFETY

BUDGET ACTUAL ACTUAL BUDGET ACTUAL ACTUAL BUDGET ACTUAL ACTUAL BUDGET ACTUAL ACTUAL BUDGET ACTUAL ACTUAL
2015 2015 2014 2015 2015 2014 2015 2015 2014 2015 2015 2014 2015 2015 2014

$ $ $ $ $ $ $ $ $ $ $ $ $ $ $
OPERATING  REVENUES
   Rates 16,827,734 16,848,596 15,344,173 - - - - - - 4,927,410 4,875,154 4,739,916 - - -
   Statutory & User Charges 304,600 232,825 158,354 522,056 527,053 570,430 262,025 318,660 199,962 - 6,584 - - - -
   Grants - NT recurrent 691,990 691,350 336,347 - - - 864,391 846,288 416,083 - - - - - -
   Grants - Cwlth recurrent - - - - - - 269,190 269,190 372,977 - - - - - -
   Contributions & Donations - - - - - - 401,000 391,712 351,418 - - - - - -
   Investment Income 924,600 1,152,556 1,445,150 - - - 100,000 - - 20,000 - 24,423 - - -

   Reimbursements & Other Revenues 160,180 249,519 148,056 1,000 545 - 15,862 10,202 41,540 4,006 4,006 - - - -

Total 18,909,104 19,174,846 17,432,080 523,056 527,598 570,430 1,912,468 1,836,052 1,381,980 4,951,416 4,885,744 4,764,339 - - -
OPERATING  EXPENSES
   Employee Costs 4,163,811 4,449,713 3,679,669 550,778 598,436 577,132 275,294 349,257 337,764 - - 76,681 - - -
   Materials, Contracts & Other 4,391,700 3,959,043 3,356,705 310,992 282,067 160,676 2,539,347 2,619,258 2,700,634 5,409,123 5,120,742 5,396,300 1,220,000 868,523 602,711
   Depreciation, Amortisation, Impairment 8,000,100 465,552 873,226 - 947 - - 4,208,225 5,661,433 - - 634,919 - 1,816,208 147,770

Total 16,555,611 8,874,308 7,909,600 861,770 881,450 737,808 2,814,641 7,176,740 8,699,831 5,409,123 5,120,742 6,107,900 1,220,000 2,684,731 750,481
TOTALS 2,353,493 10,300,538 9,522,480 (338,714) (353,852) (167,378) (902,173) (5,340,688) (7,317,851) (457,707) (234,998) (1,343,561) (1,220,000) (2,684,731) (750,481)
TOTAL  ASSETS  UTILISED 25,610,211 77,218,184 25,591 18,512 257,808,825 216,163,626 52,344,691 46,308,222

BUDGET ACTUAL ACTUAL BUDGET ACTUAL ACTUAL BUDGET ACTUAL ACTUAL
2015 2015 2014 2015 2015 2014 2015 2015 2014

$ $ $ $ $ $ $ $ $
OPERATING  REVENUES
   Rates - - - - - - 21,755,144 21,723,750 20,084,089
   Statutory & User Charges 233,458 272,153 286,772 - - - 1,322,139 1,357,275 1,215,518
   Grants - NT recurrent 677,612 684,923 579,543 1,500 - 1,800 2,235,493 2,222,561 1,333,773
   Grants - Cwlth recurrent - - 126,352 - - - 269,190 269,190 499,329
   Contributions & Donations - - - - - - 401,000 391,712 351,418
   Investment Income - - - - - - 1,044,600 1,152,556 1,469,573

   Reimbursements & Other Revenues 3,000 1,595 - - - - 184,048 265,867 189,596
Total 914,070 958,671 992,667 1,500 - 1,800 27,211,614 27,382,911 25,143,296

OPERATING  EXPENSES
   Employee Costs 1,246,521 1,332,436 1,275,136 - - - 6,236,404 6,729,842 5,946,382
   Materials, Contracts & Other 5,853,332 5,186,412 4,700,377 10,000 7,685 9,615 19,734,494 18,043,730 16,927,018
   Depreciation, Amortisation, Impairment - 1,575,220 966,334 - 68,242 45,918 8,000,100 8,134,394 8,329,600

Total 7,099,853 8,094,068 6,941,847 10,000 75,927 55,533 33,970,998 32,907,966 31,203,000
TOTALS (6,185,783) (7,135,397) (5,949,180) (8,500) (75,927) (53,733) (6,759,384) (5,525,055) (6,059,704)
TOTAL  ASSETS  UTILISED 45,357,489 45,770,335 1,983,152 2,495,788 383,129,959 387,974,667

TOTALSOCIAL  PROTECTIONRECREATION,  CULTURE & RELIGION

City of Palmerston

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2015

Note 12 - FUNCTIONS

GENERAL  PUBLIC  SERVICES ECONOMIC AFFAIRS HOUSING  &  COMMUNITY  AMENITIESENVIRONMENTAL PROTECTION
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City of Palmerston

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2015

Accounting Policies

Receivables - Rates & Associated
Charges (including legals & penalties for
late payment)

Receivables - Fees & other charges

Accounting Policy: Carried at nominal values less any allowance for doubtful debts.
An allowance for doubtful debts is recognised (and re-assessed annually) when
collection in full is no longer probable.

Receivables - other levels of
government

Carrying amount: approximates fair value.

Terms & conditions: Secured over the subject land, arrears attract interest of 18%
(2014: 18%) Although Council is not materially exposed to any individual debtor,
credit risk exposure is concentrated within the Council's boundaries in the Territory.

Accounting Policy: Carried at nominal values less any allowance for doubtful debts.
An allowance for doubtful debts is recognised (and re-assessed annually) when
collection in full is no longer probable.

Accounting Policy: Carried at nominal value.
Terms & conditions: Amounts due have been calculated in accordance with the
terms and conditions of the respective programs following advice of approvals, and
do not bear interest. All amounts are due by Departments and Agencies of the
Governments of the Commonwealth & Territory.

Terms & conditions: Unsecured, and do not bear interest. Although Council is not
materially exposed to any individual debtor, credit risk exposure is concentrated within
the Council's boundaries.

Carrying amount: approximates fair value (after deduction of any allowance).

Carrying amount: approximates fair value (after deduction of any allowance).

Receivables - Retirement Home
Contributions

Carrying amount: approximates fair value (after deduction of any allowance).

Terms & conditions: Amounts due have been calculated in accordance with the
terms and conditions of the respective legislation.

Accounting Policy: Carried at nominal values less any allowance for doubtful debts.
An allowance for doubtful debts is recognised (and re-assessed annually) when
collection in full is no longer probable.

Note: Certain of the above receivables do not meet the definition of financial instruments , being statutory charges rather than
arising from a contract. Accounting policies are reported here for purposes of completeness but they are excluded from the
remainder of the Note.

Accounting Policy: Liabilities are recognised for amounts to be paid in the future for
goods and services received, whether or not billed to the Council.

Liabilities - Creditors and Accruals

Carrying amount: approximates fair value.
Terms & conditions: Liabilities are normally settled on 30 day terms.

Note 13 - FINANCIAL INSTRUMENTS

Terms & conditions: Deposits are returning fixed interest rates between 2.80% and
3.90% (2014: 2.80% and 3.95%).  Short term deposits have an average maturity of 89
days and an average interest rates of 3.35% (2014: 152 days, 3.85%).

Accounting Policy: Carried at lower of cost and net realiseable value; Interest is
recognised when earned.

Bank, Deposits at Call, Short Term
Deposits

Carrying amount: approximates fair value due to the short term to maturity.
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Note 13 (cont) - FINANCIAL INSTRUMENTS
Liquidity Analysis

Due < 1 year
Due > 1
year;< 5

years

Due > 5
years

Total
Contractual
Cash Flows

Carrying
Values

$ $ $ $ $
Financial Assets

Cash & equivalents 23,010,614 23,010,614 23,010,614
Receivables 517,518 517,518 517,518

Total 23,528,132 - - 23,528,132 23,528,132
Financial Liabilities

Payables 3,094,002 3,094,002 3,094,002
Total 3,094,002 - - 3,094,002 3,094,002

Financial Assets
Cash & equivalents 32,606,050 32,606,050 32,606,050
Receivables 839,080 839,080 839,080

Total 33,445,130 - - 33,445,130 33,445,130
Financial Liabilities

Payables 2,868,081 2,868,081 2,868,081
Total 2,868,081 - - 2,868,081 2,868,081

Sensitvity Analysis Change to
risk variable Profit or Equity 2015 Profit or Equity 2014
interest Loss 2015 Loss 2014
+0.5% 115,053 115,053 163,030 163,030
-0.5% (115,053) (115,053) (163,030) (163,030)

Ageing of Receivables

Total Current 30-60 Days 61-90 Days 90+ Days
Past Due and

Impaired

2015 517,518 512,116 1,904 461 3,037
2014 839,080 836,898 4,020 (5,902) 4,064 -

Net Fair Value
2013 684,418 660,007 23,056 664 691 -

30 June 201430 June 2015

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2015

City of Palmerston

2015

Note: Statutory receivables, such as rates, have been excluded from the above tables.
All financial instruments are categorised as loans and receivables.

2014

All carrying values approximate fair value for all recognised financial instruments. There is no recognised
market for the financial assets of the Council.

Risk Exposures
Credit Risk represents the loss that would be recognised if counterparties fail to perform as contracted. The
maximum credit risk on financial assets of the Council is the carrying amount, net of any provision for doubtful
debts. In accordance with regulations, all Council investments are made with authorised deposit taking
institutions. Except as detailed in Notes 5 & 6 in relation to individual classes of receivables, exposure is
concentrated within the Council's boundaries, and there is no material exposure to any individual debtor.

Market Risk is the risk that fair values of financial assets will fluctuate as a result of changes in market prices.
All of Council's financial assets are denominated in Australian dollars and are not traded on any market, and
hence neither market risk nor currency risk apply.

Liquidity Risk is the risk that Council will encounter difficulty in meeting obligations with financial liabilities.
Liabilities have a range of maturity dates based on cash inflows. Council also has available a range of bank
overdraft and short-term draw down facilities that it can access.

Interest Rate Risk is the risk that future cash flows will fluctuate because of changes in market interest rates.
Most of Council's financial instruments - both assets and liabilities - are at fixed rates. Any such variations in
future cash flows will not be material in effect on either Council incomes or expenditures.
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City of Palmerston

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2015

2015 2014
Notes $ $

Capital Commitments

Buildings - 5,342,626
Roads & Footpaths 5,026,719 2,182,765

5,026,719 7,525,391
These expenditures are payable:
Not later than one year 5,026,719 7,525,391

5,026,719 7,525,391

Other Expenditure Commitments
Other non-capital expenditure committed for in relation to investment properties:

Waste Management Services 13,579,968 8,891,068
Landscaping and Mowing 2,972,526 1,979,513
Civil Works 2,751,332 627,629
Other 899,061 1,393,644

20,202,887 12,891,854
These expenditures are payable:
Not later than one year 9,767,034 4,962,834
Later than one year and not later than 5 years 10,435,853 7,929,020

20,202,887 12,891,854

Note 14 - COMMITMENTS FOR EXPENDITURE

Capital expenditure committed for at the reporting date but not recognised in the financial
statements as liabilities:
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City of Palmerston

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2015

Note 15 - FINANCIAL  INDICATORS

2015 2014 2013 2012

Current Ratio
Current Assets - Externally Restricted Assets 5.33:1 8.75:1 10.67:1 10.67:1
Current Liabilities

Debt Service Ratio
Net Debt Service Cost 0:01% 0:01% 0:01% 0:01%
Operating Revenue*
* as defined

Rate Coverage Percentage
Rate Revenues 61.53% 61.03% 56.65% 53.63%
Total Revenues

Rates & Annual Charges Outstanding
Percentage
Rates & Annual Charges Outstanding 3.47% 2.39% 3.07% 3.70%
Rates & Annual Charges Collectible
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City of Palmerston

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2015

Leases providing revenue to the Council

2015 2014
$ $

Not later than one year 491,964 170,774
Later than one year and not later than 5 years 1,884,840 1,805,293
Later than 5 years 2,307,620 2,602,600

4,684,424 4,578,667

Lease payment commitments of Council

2015 2014
$ $

Not later than one year 64,156 99,706
Later than one year and not later than 5 years 157,035 84,189

221,191 183,895

Note 16  -  OPERATING  LEASES

Council owns various buildings, plant and other facilities that are available for hire or
lease (on a non-cancellable basis whereever practicable) in accordance with the
published revenue policy. Rentals received from such leases are disclosed as rent and
hire of non-investment property in Note 2.

Investment Property
Rentals received, and outgoings reimbursed, in relation to Investment Property are also
disclosed in Note 2. These lease agreements, all of which are classified as operating
leases, are made on a non-cancellable basis wherever practicable.

Lessees commitments under all non-cancellable lease agreements, including those
relating to Investment Property, are as follows:

Council has entered into non-cancellable operating leases for various items of computer
and other plant and equipment.
Contingent rental payments exist in relation to the lease of one grader if utilisation
exceeds 250 hours during any month. No contingent rentals were paid during the
current or previous reporting periods.
No lease imposes any additional restrictions on Council in relation to additional debt or
further leasing.
Leases in relation to computer and office equipment permit Council, at expiry of the
lease, to elect to re-lease, return or acquire the equipment leased.
No lease contains any escalation clause.
Commitments under non-cancellable operating leases that have not been recognised in
the financial statements are as follows:
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Note 17  - PRIOR PERIOD CORRECTIONS

Effect of the above:
Original
Balance

Amount of
Adjustment

Restated
Balance

1/07/2013
Statement of Comprehensive Income
  Depreciation, amortisation & impairment 6,461,767 751,233 7,213,000
  Total Expenses 28,332,866 751,233 29,084,099
  Operating Surplus/(Deficit) (3,928,653) (751,233) (4,679,886)
  Physical resources received free of charge - 28,170,391 28,170,391
  Net Surplus (Deficit) (3,928,653) 27,419,158 23,490,505
  Total Comprehensive Income (3,928,653) 27,419,158 23,490,505

Statement of Financial Position
  Infrastructure, Property, Plant & Equipment 281,115,391 27,419,158 308,534,549
  Total Non-Current Assets 281,322,569 27,419,158 308,741,727
  Total Assets 316,367,807 27,419,158 343,786,965
  Net Assets 313,291,653 27,419,158 340,710,811
  Accumulated Surplus 74,153,684 27,419,158 101,572,842
  Total Equity 313,291,653 27,419,158 340,710,811

Statement of Changes in Equity
  Net Surplus / (Deficit) for Year (3,928,653) (751,233) (4,679,886)
  Accumulated Surpluses 74,153,684 27,419,158 101,572,842
  Total Equity 313,291,653 27,419,158 340,710,811

2014
Statement of Comprehensive Income
  Depreciation, amortisation & impairment 6,851,839 1,477,761 8,329,600
  Total Expenses 29,725,239 1,477,761 31,203,000
  Operating Surplus/(Deficit) (4,581,943) (1,477,761) (6,059,704)
  Physical resources received free of charge 2,837,402 31,113,051 33,950,453
  Net Surplus (Deficit) (1,811,965) 29,635,290 27,823,325
  Total Comprehensive Income 13,914,002 29,635,290 43,549,292

Statement of Financial Position
  Infrastructure, Property, Plant & Equipment 295,410,008 57,054,448 352,464,456
  Total Non-Current Assets 296,978,046 57,054,448 354,032,494
  Total Assets 330,920,219 57,054,448 387,974,667
  Net Assets 327,205,655 57,054,448 384,260,103
  Accumulated Surplus 70,707,330 57,054,448 127,761,778
  Total Equity 327,205,655 57,054,448 384,260,103

Statement of Changes in Equity
  Net Surplus / (Deficit) for Year (1,811,965) 29,635,290 27,823,325
  Accumulated Surpluses 70,707,330 57,054,448 127,761,778
  Total Equity 327,205,655 57,054,448 384,260,103

City of Palmerston

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2015

Under AASB 116 - Assets are required to be recognised when it is probably that future economic benefits will flow
to the entity. In regards to Gifted Assets (newly established assets received from developers), the assets should be
recognised at the point that the assets are ready for use (ie economic benefit). Council has previously recognised
Gifted Assets at the end of the defect liability period, however after discussions between management and
Council's auditors, it was agreed that future economic benefit passed to Council at the time of completion of the
asset, rather than after the expiry of the defect liability period. As such, a correction has been made to amend
these prior period errors commencing 1 July 2013.
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